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SUMMARY

Milk is a very important agricultural product, as one of the basic needs of the
community. In addition, milk is a commodity with high nutritional content needed by
the community to increase bone growth and body health. One of the leading dairy
companies in Vietnam is VinaMilk. Vina Milk is Vietnam's largest dairy company, and
is also a leading company in the quest to establish a branch of the Vietnam dairy
industry. Vinamilk is investing strongly in milk production technology, being
independent in terms of sourcing raw materials, better meeting the milk needs of
Vietnamese consumers, at the same time Vinamilk products such as powdered milk
and sweetened condensed milk are also exported to the Middle East, Cambodia, the

Philippines, and Australia

Financial reports become important for the company because it can be used as a
basis for decision making and help company management in making plans for the
future period. Financial statements have financial information which includes the
accounts in the report financial assets such as assets, liabilities and equity as well as
revenues and expenses. Financial statements must be presented in accordance with
standards and appropriate accounting policies so that the information produced is
accurate and fair. So the information obtained is really useful for the company's internal
parties and external parties companies such as investors, creditors and government

agencies.
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CHAPTER 1

INTRODUCTION

1.1 Background Of the Research

Milk is a very important agricultural product, as one of the basic needs of the
community. In addition, milk is a commodity with high nutritional content needed
by the community to increase bone growth and body health. Milk is consumed by
the community, apart from being in the form of whole milk, also in the form of
processed milk, such as powdered milk, formulated milk, sweetened condensed
milk, and processed liquid milk.

Like many countries in Asia, Vietnamese demand for dairy products is growing,
driven by rising incomes and increasing awareness of the nutritional value dairy
foods bring to the diet, particularly for infants and the elderly. According to the
2017 IFCN Dairy Report, 21,112 dairy farms in Vietnam produced 0.77 million
tonnes ECM of milk in 2016, representing an 18.5% per year increase between
2011 and 2016. On a global level, Vietnam is still a relatively small dairy producer,
ranking 87th in world milk production in 2016. As demand grows, higher
production levels can also present food safety concerns.

One of the leading dairy companies in Vietnam is VinaMilk. Vina Milk is
Vietnam's largest dairy company, and is also a leading company in the quest to
establish a branch of the Vietnam dairy industry. Vinamilk is investing strongly in
milk production technology, being independent in terms of sourcing raw materials,
better meeting the milk needs of Vietnamese consumers, at the same time Vinamilk
products such as powdered milk and sweetened condensed milk are also exported
to the Middle East, Cambodia, the Philippines, and Australia. That’s why vinamilk
always makes its financial statement to attract investors from within and outside

they country.

Financial reports become important for the company because it can be used as a

basis for decision making and help company management in making plans for the



future period. Therefore The financial statements of a company should be published

on time in accordance with the period accountancy.

Financial statements have financial information which includes the accounts in
the report financial assets such as assets, liabilities and equity as well as revenues
and expenses. Report preparation process Finance uses data sources such as receipts,
invoices, credit notes and other data sources. The preparation of financial statements
starts from identifying evidence of transactions, recording transactions in the
journal, the classification of financial items up to the last stage is presentation of

financial statements.

Financial statements must be presented in accordance with standards and
appropriate accounting policies so that the information produced is accurate and fair.
So the information obtained is really useful for the company's internal parties and

external parties companies such as investors, creditors and government agencies.

1.2 Scope Of The Research
Practical work is an action of what has been learned while at the university and
do it into practice in the workplace, this course is required for undergraduate
students who have met certain requirements. Practical work is required because it
will be very helpful after graduation, so that students become accustomed in the
workplace and not surprised.
Practical work is a mandatory task when exchanging program to the University
of Economics and Law Vietnam. This report discusses about Effect Of Quality

Financial Statement in Vinamilk Corporation.

1.3 Use Of The Research
1.3.1 Benefits

1.3.1.1 Benefits For Student

a. Can be a learning material for student



b. Develop and foster a sense of responsibility for tasks in practical
work.
c. Helps to truly understand responsibilities in the workplace.
1.3.1.2 Benefits for 11B Darmajaya and Company
a. 11B Darmajaya emphasized that it can create students who are ready
to enter the workplace.
b. Open job opportunity for students
1.3.2 Purpose
Make sure that there is an effect of quality of financial statements in
performance vinamilk corporation.
1.4 Place and Time of Implementation
Student mobility program was held on August 26, 2019 to December 26, 2019 at
the Faculty of Economics, University of Economics and Law, Vietnam.

1.5 Systematic of Writing

Systematics of writing is made in order to get an overview and facilitate
understanding of this report. Systematics of writing in this report can be divided into
five chapters with the following systematics:

CHAPTER I INTRODUCTION : This chapter is described about background,
scope of the research, benefits and purpose of practical work program, place and
time of implementation of practical work program, and systematics of writing.

CHAPTER Il GENERAL DESCRIPTION OF THE COMPANY : This
chapter is about description of the company, company history, company vision and
mission, main line of the business/ activities of the company, company location, and
organizational structure.

CHAPTER 11l COMPANY PROBLEM : This chapter discusses the problems
faced by the company and how to solve the problems.

CHAPTER IV RESULTS AND DISCUSSION : This chapter discusses the
results of author’s about Effect Of Quality Financial Statement in Vinamilk
Corporation.



CHAPTER V CONCLUSION AND SUGGESTION : This chapter contains
conclusion provided by author from the results of the report conducted and
suggestion from about Effect Of Quality Financial Statement in Vinamilk

Corporation.



CHAPTER I

GENERAL DESCRIPTION OF THE COMPANY

2.1 Company History

Vinamilk is the largest dairy company in Vietnam. Based on the UNDP 2007
Top 200 largest firms in Vietnam report, it was also the 15th largest company in
Vietnam and formerly the most valuable public company listed in Vietnam.[2] In
2010, it is the first company in Vietnam to be included in the Forbes Asia’s 200 Best
Under A Billion list that highlights 200 top-performing small- and mid-sized
companies with annual revenue under US$1 billion.[3]

The company was established in 1976 as the state-owned Southern Coffee-Dairy
Company, to nationalize and take over the operations of three previously private
dairy factories in South Vietnam: Thdng Nhét (belonging to a Chinese company),
Truong Tho (formerly owned by Friesland Foods, best known for its production of
condensed milk that was widely distributed across the South) and Dielac (Nestlé).
It was renamed United Enterprises of Milk Coffee Cookies and Candies in 1978. It
became the Vietnam Dairy Company, formally established in 1993. In 2003,
following its IPO to the Ho Chi Minh Stock Exchange, the company legally changed
its name to Vietnam Dairy Products Joint Stock Company (Vinamilk). The principal
activities of the Vinamilk are to produce and distribute condensed milk, powdered
milk, fresh milk, soya milk, yogurts, ice-cream, cheese, fruit juice, coffee and other
products derived from milk.

Vinamilk products such as powdered milk and condensed milk are also exported
to the Middle East, Cambodia, the Philippines and Australia. Exports accounted for
$180m in 2012.[4] Vinamilk's main competitors are Dutch Lady Vietnam (a
division of Friesland Foods), Nestlé Vietnam, Abbott, Mead Johnson, Friso and
Nutifood. In September 2016, Vinamilk signed a strategic cooperation agreement

with Chr. Hansen to develop probiotics.


https://en.wikipedia.org/wiki/Dairy
https://en.wikipedia.org/wiki/Vietnam
https://en.wikipedia.org/wiki/Market_capitalization
https://en.wikipedia.org/wiki/Vinamilk#cite_note-2
https://en.wikipedia.org/wiki/Vinamilk#cite_note-3
https://en.wikipedia.org/wiki/South_Vietnam
https://en.wikipedia.org/wiki/Friesland_Foods
https://en.wikipedia.org/wiki/South_Vietnam
https://en.wikipedia.org/wiki/Nestl%C3%A9
https://en.wikipedia.org/wiki/Vinamilk#cite_note-12res-4
https://en.wikipedia.org/wiki/Dutch_Lady
https://en.wikipedia.org/wiki/Friesland_Foods
https://en.wikipedia.org/wiki/Nestl%C3%A9

2.2 Vision and Mission Of The Company
2.2.1  Vision

To become the leading Vietnamese trusted brand on nutrient and healthy
products for human life and to be positioned one of 50 biggest dairy companies

over the world.

2.2.2  Mission
Vinamilk commits to bring the communities the best-quality nutrition
source that conveys our respectability, love and responsibilities for the people,
life and society.

2.3 Main Line of Business or Activity of The Company
Vinamilk Corporation is engaged in the cattle breeding segment which focuses
more on the production of dairy products. Vinamilk currently has several products
such as milk for pregnant women, milk for nursing mothers, milk for babies 0-12
months, milk for 1-2 years old, milk for 2-6 years and yogurt with various flavors.
Currently, Vinamilk is a leading company in the field of building a branch of the

dairy industry in Vietnam.

Vinamilk is currently investing strongly in milk production technology and they
have their own source of raw materials to better meet the milk needs of Vietnamese
consumers as well as to expand their export market. Developing a milk raw material
zone is a key strategy for dairy companies in Vietnam, therefore vinamilk has a
vinamilk raw material zone system that has reached global GAP standards. Through
this strategy they managed to provide a source of milk as much as 950 tons of fresh
milk every day which is estimated to produce 5.5 million boxes of fresh milk every

day.



2.4 Company Location
The company is headquartered in Vinamilk Tower, No. 10, Tan Trao Street,
Tan Phu Ward, District 7, HCMC.

Figure 2.4.4.1 Imagine of The Building Location
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2.5 Organizational Structure
Figure 2.5.1 Chart Of the Vinamilk Organizational Structure
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CHAPTER 11

COMPANY PROBLEM

3.1 Analysis of Company Problem
3.1.1 Problem Finding

The problems found in the financial statements of the Vinamilk Corporation
for the period 2019-2020, the authors found a decrease and an increase in the
balance sheet and income statement. Therefore, the authors are interested in
analyzing the effect of financial performance on the 2019-2020 vinamilk

corporation

3.1.2 Formulation of The Problem
Based on the problem described, the formulation of the problem in this
reort is : effect of quality of financial statement in vinamilk corporation period
2019-2020.

3.2 Theoritical Basis

John (2015, pp. 11-12) stated, ratios are tools utilized by analysts as part of the
analytical process to understand different aspect of a business. Ratios are based on
logical known relationships between financial statement line items such as assets
and liabilities or revenue and expense. Financial ratios show the relationship
between different data points in order to make decisions.

Financial ratio analysis according John’s (2015, pp. 28-38), there are several
types ratios like liquidity ratios and profabilitas rastio. In liquidity ratio have current
ratio, current ratio is the The current ratio is the broadest measure of short-term
liquidity because it takes into consideration all available liquid assets, including
inventory and accounts receivable.

Current Assets
Current Ratio x 100%

Current Liabilities




Another liquidty ratio is quick ratio, The quick ratio is a more conservative

liquidity indicator because it excludes inventory from the numerator.
Current Assets - Inventory

_ - x 100%
Quick Ratio Current Liabilities

Profitability ratios are used to identify the level and quality of earnings.
Profitability is a measure of net earnings, relative to components used to generate
earnings. Profitability is also a measure of efficiency, providing evidence for how
well a company utilizes things like assets or equity in order generate both revenue
and profit.

Profit margin ratio is an important measure and point of consideration for any
user. It measures the total profit of a company relative to total sales.

Net Income
Profit Margin= ——  * 100%
Net Sales

And The return on assets (ROA) ratio measures relationship between net earnings
and assets. Net Income
Return on Assets = ——— x 100%

Net Assets
Return on equity (ROE) measures profitability relative to shareholder
investment, or equity. This ratio is generally considered the best measure of

profitability and is strongly favored by investors.

Return on Equity = M x 100%

Equity

According to (Malik and Nadeem, 2014) financial performance is an analysis of
the company's financial position report in a certain period, to find out how efficient
and effective a company is in generating revenue. Financial performance measured
with the perspective of efficiency, effectiveness and economy or with an approach
value for money. Efficiency is the relationship between resource input by an
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organizational unit (input) and the resulting output (output) provide information
about the conversion of inputs to outputs (Mardiasmo, 2007). Effectiveness is the
relationship between output and goals or objectives targets to be achieved
(Mardiasmo, 2007).

One of the methods used to assess company performance to make decisions
investment is through financial ratio analysis. Some of the ratios that are often used
in financial statement analysis, among others: ratio liquidity, activity ratio, solvency
ratio, and profitability ratios. One ratio is not enough to give an assessment of the
financial condition and company performance. There are two kinds comparison,
namely the internal comparison and external comparison. Internal comparison is the
ratio of the current ratio to the ratio past and future ratios in company. Next external
comparison involves a comparison of the ratio of a company with similar companies
or with average industry in the same period. Therefore, the external comparison uses

data on an average of four years of Vietnamese dairy products

3.3 The Method Used

The method to be used is to calculate the liquidity ratio and the profitability ratio.

3.3.1 Liquidity Ratio

a. Current ratio
Current Assets

Current Ratio = x 100%
) ) Current Liabilities
b. Quick ratio

Current Assets - Inventory

Quick Ratio = — x 100%
Current Liabilities

3.3.2 Profability Ratio
a. Profit Margin
Net Income

Profit Margin= ——— x 100%
Net Sales
b. Return on Asset
Net Income
Return on Asset = ——— x 100%

Net Assets



C.

Return on Equity

Return on Equity =

Net Income

Equity

x 100%

11



CHAPTER IV

RESULT

4.1 Result

The result for analysis in the company vinamilk corporation is :

Vinamilk Corporation Vietnam dairy

products

Ratio 2017 | 2018 | 2019 2020 Average Average

Liquidity
Current Ratio 2,03% | 1,98% | 1,7% | 2,08% |1,94% | 1,48%
Quick Ratio 1,62% | 1,44% | 1,36% | 1,74% | 154% | 1,1%
Profitability

Profit Margin 0,02% | 0,02% | 0,01% | 0,03% | 0,02% | 14,03%

ROA 0,02% | 0,01% | 0,01% | 0,02% | 0,01% | 21,24%

ROE 0,03% | 0,02% | 0,02% | 0,03% | 0,02% | 24,89%

The second ratio to know assessment of the quality of financial reports is external
ratio. External comparison involves a comparison of the ratio of a company with
similar companies or with average industry in the same period. In this reports we

use Vietnam dairy products.

4.2 Discussion
4.2.1 Liquidity Ratio
a. Current Ratio
Current ratio is a way to find out and measure the ability of a company to
pay off the debts. From the above ratios, that can be seen that the amount of
current ratio in 2017 is 2,03%, the current ratio in 2018 is 1,98% decreased by
0,05%, the current ratio in 2019 is 1,7% decreased by 0,28%, and the current

12
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ratio in 2020 is 2,08% increased by 0,38%, The decline in 2018, and 2019
was due to the increase in the value of current liability, while the increase in
2020 because the increase in current asset, which was greater than the increase
in current liability.

the comparison of current ratio then vinamilk corporation has the ability in
terms of paying off short-term obligations use the company's current assets

better than Vietnam dairy product

b. Quick Ratio

Quick ratio is to measure a company is able to meet its short-term
obligations with its most liquid assets. Quick ratio in 2017 is 1,62%, in 2018
is 1,44% decreased by 0,18%, quick ratio in 2019 is 1,36% decreased by
0,08%, and quick ratio in 2020 is 1,74% increase by 0,38%. The increase in
2020 was due to decrease in value of current liability, while in 2017 until 2019
decrease because increase in the value of current liability.

comparison of calculation results the company's quick ratio shows that
vinamilk corporation outperforms vietnam dairy products in terms of ability
pay off short-term obligations using current assets of companies that have

been minus the company's total inventory.

4.2.2 Profitability Ratio

a. Profit Margin

Profit margin is to measure of a company earnings. In 2017 and 2018 is
0,02% , in 2019 is 0,01% increased by 0,01%, and in 2020 is 0,03% decreased
by 0,02%. The increase in 2019 is that continues to occur due to increasing
profits every year and decreased in 2017 until 2018 and 2020 The decline
continues to occur because profits continue to decrease every year.

Result of net profit margin analysis shows a high ratio number owned by
vietham dairy products for average. Net profit margin shows ability the

company generates high profits on certain level of sales. So judging by the
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results analysis of the ratio, vinamilk corporation is lacking good in terms of

making a profit at the level of certain sales.

b. Return on Assets

Return on assets is provides how much profit a company is able to generate
from assets. In 2017 is 0,02%, in 2018 and 2019 is 0,01% increased by 0,01%,
and in 2020 is 0,02% decreased by 0,01%. The decline that occurred in 2020
was due to net income that was smaller than increase in total asset value, and
for the increase in 2018 and 2019 because increase in the value of net income
is less than increase in the value of total asset.

The results of the analysis of return on assets shows the higher ratio number
is owned by vietnam dairy products for the three years. Results This ratio
analysis shows the measurement overall company capability in assets with the
amount the total assets available in company, where is vietnam dairy product
have a higher ratio value. Therefore vinamilk corporation has more
capabilities low in generating assets compared to with the amount of assets in

company.

c. Returnon Equity

Return on equity is the amount of net income returned as a percentage of
equity. In 2017 is 0,03%, in 2018 and 2019 is 0,02% increased by 0,01%, and
in 2020 is 0,03% decreased by 0,01%. Increase in 2018 and 2019 occurred
because increase in net profit was smaller than increase in equity. While the
decrease in 2020 was due to the opposite, decrease in net income.

Return on equity ratio analysis results shows the ratio number belonging to
vinamilk corporation is lower than vietnam dairy products for three years. The
Return on equity is related to the company's ability to earn profit available to
shareholders. In this case vietham dairy products have the ability to provide

profit to shareholders in his company is better than vinamilk corporation.
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The results of all these studies are considered ineffective because this study only
uses liquidity and profitability ratios. only the liquidity ratio exceeds the average for
dairy companies in Vietnam, where the current ratio and quick ratio only focus on

short-term repayments using current assets and current assets minus inventory.



CHAPTER V

CONSLUSION AND SUGGESTION

5.1 Conclusion
Based on the calculation of the ratios that hav been carried out from 2017 to 2020.

For the assessment of financial Testing of Vinamilk company's financial statement
data carried out by using financial ratio analysis namely the liquidity ratio and
profitability ratio at Vinamilk Corporation. Based on the calculation of the ratios
that have been carried out from 2017 to 2020. For financial assessments, the
Vinamilk company's financial statement data testing is carried out using financial
ratio analysis, namely the liquidity ratio and profitability ratio at Vinamilk

Corporation.

From the test, there is evidence that the Current Ratio and Quick ratio variables
affect the effectiveness of the company's budget. These results indicate that these
two variables are factors that affect the level of financial performance as proxied by
the effectiveness ratio. The quick ratio affects the company's effectiveness in paying
off its short-term obligations using the company's current assets which have been
reduced by the company's total inventory. while the Current Ratio affects
effectiveness in terms of paying off short-term obligations using the company's
current assets. However, for other variables return on assets, profit margin, return
on equity, does not affect the level of effectiveness of the company's budget

implementation.

5.2 Suggestion
Research results obtained from testing financial statement data vinamilk

corporation becomes the basis for researchers to state recommendations for the
company to be able to maintain and strive for the return ratio on assets and return
on equity so that the efficiency and effectiveness of budget performance can be
achieved by the company. The ratio of return on assets, return on equity, can be

attempted by company by trying to minimize the amount of surplus or revenue and

16
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expenditure budget deficits so that companies can avoid going out of business. To
maintain the asset turnover ratio companies must be able to seek the use of assets
owned properly so that there are no idle assets that result in huge expenses for the

company without generating revenue for company.
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Giving A Certificate by Representative of the International Office of
University of Economics and Law (UEL)

Photo with Members of International Office
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Take Part in Competitions at UEL Sport Day

Celebrate UEL Day (Performing Flashmob and Selling Food on UEL
Day)



Celebrating Mid-Autumn Festival

Preparing for Mid-Autumn Festival
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FORMULIR

FORM BIMBINGAN PENULISANLAPORAN PRAKTEK KERJA
PENGABDIAN MASYARAKAT (PKPM)
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