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ABSTRACT

The objective of this study is to empirically test the Fraud Hexagon Theory as a
detector of Financial Statement Fraud. Specifically, this research examines the
Fraud Hexagon Theory proxied by Financial Stability, Extemal Pressure,
Financial Target, Nature of Industry, Ineffective Monitoring, Change in Auditors,
Change in Directors, Frequent Number of CEO Picture, and Collusion, where
each of the nine proxies represents aspects within the Fraud Hexagon, namely
Pressure, Opportunity, Rationalization, Capability, Arrogance, and Collusion.
The population in this study consists of Health Sector Companies listed on the
Indonesia Stock Exchange (IDX) in 2019-2021. This research uses a logistic
regression model. The results of this study indicate that Ineffective Monitoring
and Frequent Number of CEO Picture significantly influence Financial Statement
Fraud in Health Sector Companies. Meanwhile, Financial Stability, Financial
Pressure, Financial Target, Nature of Industry, Change in Auditors, Change in

Directors, and Collusion do not significantly affect Financial Statement Fraud in
Health Sector Companies.
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