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The stock index is a key indicator of the recent movements in the capital market. A rising trend
in the stock index indicates an expected increase in stock prices, while a weak stock index
suggests a potential decline in stock prices. This study aimed to assess the impact of inflation
and FDI on the performance of stock indices in Indonesia and Singapore, specifically the
Jakarta Composite Index (JCI) and the Strait Times Index (STI) from 2013 to 2022. The
analysis employed a t-test to examines the hypothesis of the impact of inflation and FDI on JCI
and STI. The results revealed that inflation and FDI did not affect JCI and STI. Inflation
appeared negative effect on the performance of JCI and STI, potentially diminishing investors'
confidence in economic stability. However, effective management of inflation by the
government or monetary authorities could minimize this negative impact. On the other hand, a
decrease in FDI flows may have the potential to weaken the performance of both stock indices,
as FDI is often considered an indicator of international confidence in a country's economic
prospects.
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